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(2) Each fellowship includes an insti-
tutional payment and a subsistence al-
lowance to be determined by the Sec-
retary. 

(3) If the institutional payment de-
termined by the Secretary is greater 
than the tuition and fees charged by 
the institution, the institutional pay-
ment portion of the fellowship is lim-
ited to actual tuition and fees. The dif-
ference between actual tuition and fees 
and the Secretary’s institutional pay-
ment shall be used to fund additional 
fellowships to the extent that funds are 
available for a full subsistence allow-
ance. 

(4) If permitted by the Secretary, a 
stipend awarded to a graduate level re-
cipient may include allowances for de-
pendents and travel for research and 
study in the United States and abroad. 

(5) A stipend awarded to an under-
graduate level recipient may include 
an allowance for educational programs 
in the United States or educational 
programs abroad that— 

(i) Are closely linked to the overall 
goals of the recipient’s course of study; 
and 

(ii) Have the purpose of promoting 
foreign language fluency and knowl-
edge of foreign cultures. 

(b) The Secretary announces in an 
application notice published in the 
FEDERAL REGISTER— 

(1) The amounts of the subsistence 
allowance and the institutional pay-
ment for an academic year and the sub-
sistence allowance and the institu-
tional payment for a summer session; 

(2) Whether travel and dependents’ 
allowances will be permitted; and 

(3) The amount of travel and depend-
ents’ allowances. 

(Authority: 20 U.S.C. 1122) 

[61 FR 50202, Sept. 24, 1996, as amended at 74 
FR 35073, July 17, 2009] 

§ 657.32 What is the payment proce-
dure for fellowships? 

(a) An institution shall pay a fellow 
his or her subsistence and any other al-
lowance in installments during the 
term of the fellowship. 

(b) An institution shall make a pay-
ment only to a fellow who is in good 
standing and is making satisfactory 
progress. 

(c) The institution shall make appro-
priate adjustments of any overpayment 
or underpayment to a fellow. 

(d) Funds not used by one recipient 
for reasons of withdrawal are to be 
used for alternate recipients to the ex-
tent that funds are available for a full 
subsistence allowance. 

(Authority: 20 U.S.C. 1122) 

§ 657.33 What are the limitations on 
the use of funds for overseas fellow-
ships? 

(a) Before awarding a fellowship for 
use outside the United States, an insti-
tution shall obtain the approval of the 
Secretary. 

(b) The Secretary may approve the 
use of a fellowship outside the United 
States if the student is— 

(1) Enrolled in an overseas foreign 
language program approved by the in-
stitution at which the student is en-
rolled in the United States for study at 
an intermediate or advanced level or at 
the beginning level if appropriate 
equivalent instruction is not available 
in the United States; or 

(2) Engaged during the academic year 
in research that cannot be done effec-
tively in the United States and is affili-
ated with an institution of higher edu-
cation or other appropriate organiza-
tion in the host country. 

(Authority: 20 U.S.C. 1122) 

§ 657.34 Under what circumstances 
must an institution terminate a fel-
lowship? 

An institution shall terminate a fel-
lowship if— 

(a) The fellow is not making satisfac-
tory progress, is no longer enrolled, or 
is no longer in good standing at the in-
stitution; or 

(b) The fellow fails to follow the 
course of study, including modern for-
eign language study, for which he or 
she applied, unless a revised course of 
study is otherwise approvable under 
this part. 

(Authority: 20 U.S.C. 1122) 
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